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     LEGAL NEWSLETTER
July/ 2022

Dear Value Clients and Partners,

ADK Vietnam Lawyers would like to introduce to you the July 2022 Legal Newsletter with the following main contents:

1. [bookmark: 1._Phỏng_vấn_với_Asia_Law_Portal]Legal Spotlight

1.1 The Law on Insurance Business has many new features

The Law on Insurance Business (amended) (hereinafter referred to as “Law”) was approved by the National Assembly at its 3rd session and the Office of the President has just announced the Presidential Order on this Law. The Law on Insurance Business (amended) has 7 Chapters, 157 Articles with many new features to match reality. Some of the highlights are:

(i) In order to implement Vietnam’s international commitments, the law has supplemented provisions on establishing the branches of foreign reinsurance enterprises in Vietnam; ensuring that foreign investors are allowed to own shares or contributed capital up to 100% of charter capital of insurance and reinsurance enterprises (according to Vietnam’s WTO Commitments and other trade agreements in the insurance services, Vietnam does not limit the percentage of foreign capital contribution); 

(ii) Regarding insurance contracts, the law has revised and supplemented regulations on the principles of entering and implementing insurance contracts, canceling insurance contracts, invalid contracts, unilaterally terminating contract performance, deregulating statute of limitations for lawsuits, the time when the contract’s liability arises... to ensure synchronization with the Civil Code, convenient application in practice; 

(iii) In particular, the law has supplemented regulations on products and organizations providing microinsurance to have a legal basis for the development of microinsurance; 

(iv) The new approach of the law on regulation of investment fields of insurance enterprises, instead of stipulating by listing the fields that are allowed to invest, the law (amended) stipulates by excluding the areas that are not allowed, insurance enterprises can invest in the remaining fields; (v)    Insurance enterprises are not allowed to invest in real estate business due to its high risk. Such regulation ensures that the insurance enterprise has ability to pay and rights of the insurance participant.

In addition, the law has been amended and supplemented to improve the quality of state management, such as supplementing the duties, powers of the Ministry of Finance in management, supervision, inspection, handling violations on insurance business; supplementing the regulation that the Ministry of Finance cooperates with foreign insurance management authorities in the management, supervision, inspection and examination of branches of foreign insurance enterprises in Vietnam; creating a mechanism to share information on management and supervision with the State Bank of Vietnam and other ministries related to insurance business.

1.2 Preferential export tariff to implement EVFTA Agreement from 14.8% - 7.5%

The Ministry of Finance is collecting comments on the draft Decree on Preferential Export Tariffs and Special Preferential Import Tariffs of Vietnam to implement the Free Trade Agreement between the Socialist Republic of Vietnam and the European Union in the 2022 – 2027 period (“EVFTA Agreement”).

Regarding the preferential export tax rate:

(i) The average tax rate is 14,8% in 2022; 10,1% in 2023; 9,6% in 2024; 8,4% in 2025; 8% in 2026 and 7,5% in 2027. 

(ii) Regarding the conditions for applying preferential export tax rates under the EVFTA Agreement, there are no specific regulations, however, in order to control the actual goods imported into the territories and avoid commercial fraud, the draft Decree requires to provide the copies of transport documents and import customs declarations with destinations in the territories specified in the Decree. 

(iii) Regarding the procedure for applying preferential export tax rates under the EVFTA Agreement, the draft Decree requires two additional documents (copies of transport documents and copies of import customs declarations) to avoid commercial fraud. The addition of copies of transport documents and copies of import customs declarations is in accordance with the provisions of Article 71 of the Law on Tax Administration No. 38/2019/QH14 dated June 13, 2019.

According to the draft, Vietnam’s preferential export tariff schedule for the implementation of the EVFTA Agreement includes codes, descriptions, and tax rates for each year, takes effect from the date of signing to the end of December 31, 2027, applicable to 737 tax lines.

Regarding the special preferential import tax rates:

(i) The average special preferential import tax rate is 6,3% in 2022; 4,7% in 2023; 3,5% in 2024; 2,3% in 2025; 1,7% in 2026 and 1% in 2027. 

(ii) The special preferential import tax rates specified in Appendix II for tariff quotas goods in the following groups: 04.07 (poultry eggs), 17.01 (sugar), 24.01 (tobacco leaves) and 25.01 (salt) is the tariff rate in the quota. 

(iii) Conditions for applying the special preferential import tax rate under the EVFTA Agreement, including: (1) Listed in the tariff schedule specified in Appendix II; (2) Imported into Vietnam from the territories specified in the Decree, and goods imported from the non-tariff zone into the domestic market; (3) Meet the regulations on origin of goods and have a certificate of origin according to the provisions of the EVFTA Agreement.

EVFTA special preferential import tariff according to AHTN (Asean Harmonised Tariff Nomenclature) 2022 period 2022 - 2027 including codes, descriptions of goods, tax rate for each year, takes effect from the date of signing to the end of December 31, 2027.

2. [bookmark: Luật_sư_Lê_Tiến_Đạt_–_Luật_sư_điều_hành_]Featured Articles of ADK Lawyer in July

The article “Legal issues and procedures for issuance of stock option for employees”. The article analyzes legal issues related to stock option, the main contents of a Stock Option and the process of issuing Stock Option.

[bookmark: -_Một_vài_lưu_ý_pháp_lý_trong_quá_trình_]To read the above articles in more detail, please visit our website at: https://adk-lawyers.com/en/legal-articles

3. [bookmark: 3._Văn_bản_sắp_có_hiệu_lực]Some prominent legal documents take effect from August 2022

	No.
	Name of Document
	Date of Issuance
	Effective Date

	[bookmark: _Hlk84174501]DECREE


	1. 
	Decree No. 30/2022/ND-CP stipulating national tourism area mangament model
	19/5/2022
	01/8/2022

	2. 
	Decree No. 43/2022/ND-CP on management, use and ultilization of clean water supply infrastructure assets
	24/6/2022
	08/8/2022

	3. 
	Decree No. 42/2022/ND-CP stipulating provision of online information and online public services by regulatory bodies
	24/6/2022
	15/8/2022

	4. 
	Decree No. 44/2022/ND-CP on construction, management and use of information system on housing and real estate market
	29/6/2022
	15/8/2022

	5. 
	Decree 45/2022/ND-CP stipulating sanctions for administrative violations in the field of environmental protection
	07/7/2022
	25/8/2022

	CIRCULAR

	1. 
	Circular No. 04/2022/TT-NHNN stipulating regulations on application of interest rates on premature withdrawal of depostis from credit instiutions and foreign bank branches
	16/6/2022
	01/8/2022

	2. 
	Circular No. 08/2022/TT-BKHDT elaborating provision and publishing of information on bidding and selection of contractors on Vietnam National E-Procurement System
	31/5/2022
	01/8/2022

	3. 
	Circular No. 32/2022/TT-BCT on amendments and supplements to Circular No. 273/2016/TT-BTC dated November 14, 2016 of the Minister of Fnance on collection rates, exemption, collection mode, payment, mangament and use of fees and charges for rights to operation of telecommunications, issuance of License for Telecommunications Services and License for Telecommunications Operations
	09/6/2022
	01/8/2022

	4. 
	Circular No. 38/2022/TT-BTC on regulations on collection, payment and transfer of fees and charges for issuance of Construction Permits and fees for issuance of Architecture Praticing Certificate 
	24/6/2022
	08/8/2022

	5. 
	Circular No. 39/2022/TT-BTC guiding a number of articles of Decree No. 121/2021/ND-CP dated December 27, 2021 of the Government on the business of prize-winning electronic games for foreigners
	24/6/2022
	08/8/2022



We hope this Legal Newsletter has a lot of useful information.

Best Regards.





































	[bookmark: _Hlk75963262]
	
This document has been only prepared for general information purposes and makes no representations or warranties, express or implied, as to the accuracy, timeliness, or completeness of such information. This legal update is not intended to be relied upon as accounting, tax, legal, or other professional advice.

If you have or suspect that you may have a particular problem, you should contact us or your lawyer for specific advice on the matter.
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